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The Q3 2018 lending survey upheld a trend of confidence in the near-term economy, 
once again achieving a record high in the survey’s 20 year history. Additionally, it 

illuminated a belief that while NAFTA re-negotiations are perceived by the majority of 
lenders as favorable, tariffs on China are viewed as negative for the U.S. economy. 

IN AMERICA

Lending Climate

For more than 20 years, Phoenix Management Services has administered a quarterly 
survey to lenders from various commercial banks, finance companies, and other 

institutions to identify the latest economic issues, business drivers, and 
credit trends impacting lending in America.

The majority of lenders believe President Trump’s proposed tariffs—intended to address China’s trade deficit 
and intellectual property theft—will increase costs for U.S. companies, causing higher consumer prices, 

manufacturing to move offshore, and ultimately, a slowdown in U.S. GDP growth.

While the majority of lenders reported  that their financial institutions intend to maintain their loan structure 
in Q3 of 2018, 10% less than in Q2 reported an intention to relax their loan structure.
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The majority of lenders believe that 
NAFTA has aging elements that should 
be re-visited by the U.S., Mexico, and 
Canada. Only 16% of lenders anticipate 
a negative impact on the U.S. economy 
if NAFTA is re-negotiated.

Lenders’ confidence in the performance of the near-term (next 6 months) 
U.S. economy surpassed the previous record high reported in Phoenix’s 
survey’s 20 year history of 2.83, reported in Q2 2018. The Q3 2018 weighted 
average grade achieved a sizable .25 GPA higher than the Q2 predictions.60%

of lenders believe the U.S. 
economy would benefit 
from re-negotiating NAFTA.

U.S. Economy Near-Term
Performance Grade

Benefit of
Re-Negotiating NAFTA

The majority of lender’s reported that their customers intend to make capital 
improvements (84%) or hire new employees (76%) in the next 6 to 12 months.
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